Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy



GENERAL

The Company will convene the AGM to seek approval from the Shareholders for the above
matters.

A circular containing, among other things, details of summary of JV Agreement will be
despatched to the Shareholders in accordance with the Listing Rules and the articles of association

in due course.

ESTABLISHMENT OF THE PROJECT COMPANY

The Board is pleased to announce that on 17 April 2019 (after trading hours), the Company entered
into a JV Agreement with several investors, pursuant to which the parties to the JV Agreement have
agreed to jointly hold a Project Company through JV-1 Company and JV-2 Company, which will
engage in the research, development, production and sale of concrete prefabricated parts and related
products. After the establishment of the Project Company, the Company indirectly held 27.2% of the
Project Company. The Project Company plan is located in Puyuan Town, Tongxiang City, Zhejiang
Province, PRC.

THE JV Agreement

Date

17 April 2019 (after trading hours)

Parties

(i) JV-1 Partners (and the Company is one of them)

(i1) JV-2 Partners

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiries, the JV-1 Partners (excluding the Company) and its ultimate beneficial owners, the JV-2
Partners and its ultimate beneficial owners are third parties independent of and not connected with
the Company or any of its connected persons.

Information on the Project Company

According to the provisions of the JV Agreement, the purpose of setting up the Project Company
is to facilitate the implementation of new type of construction industrialization and digitalized

construction in Tongxiang City. The intended site is situated at Puyuan Town, Tongxiang City,
Zhejiang Province, PRC with a total site area of about 180,000 square metre.



The total investment amount under the JV Agreement is expected to be RMB1,000 million and the
proposed registered capital of the Project Company is RMB300 million, of which, RMB204 million
will be injected by the JV-1 Partners representing 68.0% shareholdings of the Project Company
and RMB96 million will be injected by the JV-2 Partners representing 32.0% shareholdings of the
Project Company.

The difference between the total investment amount under the JV Agreement and the registered
capital of the Project Company will be financed by banks or other creditors, failure of which JV-1
Company and JV-2 Company shall finance the Project Company either by increasing registered
capital of the Project Company or by shareholder(s) loan.

The downpayment of the registered capital of the Project Company shall be RMBS5 million and the
rest of the registered capital of the Project Company shall be injected by installment on an as-needed

basis.

Information on the JV-1 Company and the JV-2 Company



The corporate structure immediately upon the formation of the Project Company is as follows:

JV-1 Partners
The Company (excluding the Company) JV-2 Partners

40.0% 60.0% 100.0%

|

JV-1 Company JV-2 Company

68.0% 32.0%

Y

Project Company

The Project Company will become a non wholly owned joint venture company of the Company and
it will be equity accounted for in the consolidated financial statements of the Group.

Conditions Precedent

The JV Agreement is subject to and conditional upon the fulfilment of, inter alia, that the Company
having obtained the approval of the Shareholders of the Company approving the Company’s
participation in the JV Agreement;

Guarantees

Under the JV Agreement, Project Company, JV-1 Company and JV-2 Company are not allowed to
provide securities to any third parties.

If Project Company raises fund from outside and the relevant creditors request the legal
representative (and his/her spouse) of the Project Company to stand for surety or to guarantee
to secure the performance of all or any of the obligations of such fund raising activities, all
JV-1 Partners and JV-2 Partners shall as counter-guarantors provide a counter-guarantee for the
aforementioned the legal representative (and his/her spouse) of the Project Company.






LISTING RULES IMPLICATIONS

As the applicable percentage ratios under Rule 14.07 of the Listing Rules in respect of the
transaction are 25% or more but all applicable percentage ratios are less than 100%, the transaction
constitutes a major transaction for the Company and is subject to notification, announcement and
Shareholders’ approval under Chapter 14 of the Listing Rules.

GENERAL
The Company will convene the AGM to seek approval from the Shareholders for the above matters.

A circular containing, among other things, details of summary of JV Agreement will be despatched
to the Shareholders in accordance with the Listing Rules and the articles of association in due
course.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall have the
following meaning:

“AGM” the forthcoming annual general meeting of the Company to be held
on 28 June 2019 or any adjournment thereof

“Board” the board of Directors of the Company

“Company” Jujiang Construction Group Co., Ltd. (U DU OO DOOODOOO
[J), a joint stock company established in the PRC with limited

liability, whose H Shares are listed and traded on the Hong Kong
Stock Exchange (stock code: 1459)

“Director(s)” director(s) of the Company

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“JV Agreement” the Agreement on the Investment on Setting up Tongxiang City

Digital Construction Industrial Base Company Limited *(J [J 0J [J
0000000 boodboddnlod) entered into by
JV-1 Partners and JV-2 Partners on 17 April 2019

“JV-1 Company” Tongxiang City San Ju Digital Construction Technology Company
Limited* (U DO O0OO0ODOOOOODOOONO), ajoint venture
established by JV-1 Partners on 12 December 2018 in accordance
with the laws of PRC



“JV-2 Company”

“JV-1 Partners”

“JV-2 Partners”

“Listing Rules”

6GPRC”

b

“Project Company’

“RMB”

“Stock Exchange”
“Shares(s)”
“Shareholder(s)”

4‘%”

Tongxiang City Jiu Lian Digital Construction Technology
Company Limited* (U 00O O0OO0OO0OD0OOOOOO0O0O), a
joint venture established by JV-2 Partners on 20 December 2018 in
accordance with the laws of PRC

comprising the Company and the other two independent corporate
investors which both are established in accordance with the laws
of PRC

comprising nine independent corporate investors which are all
established under the laws of PRC

Rules governing the Listing of Securities on the Stock Exchange

the People’s Republic of China, for the purpose of this circular,
excluding Hong Kong, the Macau Special Administrative Region
and Taiwan

a joint venture company proposed to be established by JV-1
Company and JV-2 Company with the intended name called
Tongxiang City Digital Construction Industrial Base Company
Limited* (D 00O DOODOOOOOOOOONO)

Renminbi, the lawful currency of the PRC

The Stock Exchange of Hong Kong Limited

the domestic Share(s) and the H Share(s) of the Company
holder(s) of the Share(s)

percent

On behalf of the Board
Jujiang Construction Group Co., Ltd
Mr. Lyu Yaoneng
Chairman

Zhejiang Province, the PRC, 17 April 2019

As of the date of this announcement, the Board comprises Mr. Lyu Yaoneng, Mr. Lyu Dazhong, Mr.

Li Jinyan, Mr. Lu Zhicheng, Mr. Shen Haiquan and Mr. Zheng Gang, as executive Directors; and

Mr. Yu Jingxuan, Mr. Lin Tao, and Mr. Wong Kai Wai, as independent non-executive Directors.

*  for identification purposes only



